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Abstract

Costing system as a tool for planning and control systems play a significant role in supplying the
information needs of managers. Selection of costing system is in line with management's information
needs. This research examined the factors influencing the choice of costing system. Based on existing
literature, the variables of the importance of cost information, product diversity, cost structure,
operating in a competitive environment, the size and quality of IT selected as the factors affecting the
level of sophistication of costing systems. level of sophistication of costing systems were determined
two measures of number of cost pools and number of cost drivers. a questionnaire to ¢+ manufacturing
companies listed in Tehran Stock Exchange has been sent and the conceptual variables were identified.
for testing hypotheses were used Multivariate regression models . findings show that the cost structure,
product diversity and quality of IT companies positively and significantly associated with the level of
complexity of costing system. Variables of size, the importance of cost information and competitive
intensity have positively correlation with the level of complexity, but no significant relation.

Key word: Costing system, cost structure, product diversification, cost pool, cost driver
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