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The studyeffect of working capital management on performance of companies listed on
Tehran securities stock exchange
Abstract

The study effect of working capital management on performance of companies listed on Tehran
securities exchange. The sample consists of 120 companies during 1389-1393. toobin'sQ ratio
and ROA are used as the measures for firm value and performance, respectively. Receivables
collection period, inventories turnover and payment duration are used as metrics for working
capital management. Control variables are firm size, sales growth and debts on assets ratio. The
pearson correlation and regression model are used for analyzing data. The findings show that
there is a negative and significant relationship between receivables collection period and
performance and the companies can enhance the performance by shortening this period but it
evidenced no significant relationship between inventories turnover and payment duration with
performance. Also the results show negative relationship between debts ratio and performance
and as a whole, this research evidenced that working capital management has no impact on
firms value but there is a direct and significant relationship between firm's size and value.

Key words: working capital management, firm's Value, firm's Performance.
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