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Calculation of tax buoyancy in selected countries using panel data

Mohammad Saeed Zabihidan™"
Mohammad bahmany

Zahra aeinivy

ABSTRACT

The purpose of this paper is to examine tax buoyancy of the countries with average GDP
growth rate between v and ¢ during v.-.»-v..4. Based on the available data, v countries are

selected during y-.y-v..A. Using panel data method, we investigated v tax buoyancy models

including direct tax, indirect tax and the total paid tax. The results show that an increasing
number of countries have tax buoyancy of indirect tax amount less than y than the total and

direct taxes. Tax buoyancy of direct, indirect and total taxes is Y., Y.a¥ and v,
respectively and the amount for Iran is vA#, - Af and v..¥, respectively. The results show a

percentage increase in the tax base increases more than one percent of the total and direct
taxes but less than one percent increase in the indirect tax. According to the results of tax
buoyancy of the countries, it can be concluded that in countries with dependent economy on
oil and high tax buoyancy (such as Iran) dependency on oil revenues can be mitigated with
the increase in GDP and an increase in tax revenues.

Keywords: Tax Buoyancy, Direct Tax, Indirect Tax, Total Tax, GDP
JEL Classification: Hy., Hya
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