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Defense Economics in the armed forces and its impact on Iran’s economic growth

Abstract

Iran, on the one hand, because it is located in a strategic area, financing need for
armed forces are vast and on condition that the financial resources to secure these
needs are limited. On the other hand, due to the economic sanctions imposed by
Western countries and multilateral performance necessity defense economic issues,
examine defense spending and its impact on economic growth is of particular
Importance can be enjoyed.

This Study evaluate and analyze the economic impact of defense spending on
economic growth by examining the economic aspects of defense armed forces over
the period (\vov- yva.). To this end, a model based on a system of simultaneous

equations (SEM) is presented which allows the direct effect of defense spending, it
also has indirect effects on economic growth should be considered. the effects of
defense spending on economic growth has reviews and tests by a two-stage least
squares method (YSLS) to estimate a single equation and a three-stage least squares

method (vSLS) to estimate the system of simultaneous equations. The results

indicate that the major causes of Iran's defense spending, not economic, but also
strategic (threat of war).such time, the direct effect of defense spending on
economic growth and indirect effects on the trade balance and savings are negative
and significant . So we can conclude that defense spending in the economy,
however, the need for economic growth is harmful.

Keywords: defense economic, defense spending, military burden, economic
growth, savings, trade balance
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