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I nvestigation of Compar ative Effects of Audit Firm
Partner Rotation and Audit Firm Rotation on the
Financial Reporting Quality

Abstract:

According to consumers, the role of audit institutions in consumers decisions,
is very important; because the real independence of auditors and audit quality as
key factors in the preparation of audit reports. Therefore, professional bodies,
they offered different ways to increase the quality and the independence of
audit. One of them is regular rotation of audit firms and audit partners. In this
study, we tried to examine influence the rotation of audit firm and audit partner
rotation to the quality of financial reporting. For this, we used the data of 126
companies listed in Tehran Stock Exchange during the years 1389 to 1393, and
linear regression and the combined data model. The results show that is not the
correlation between audit firms rotation and the quality of financial reporting of
listed companies on the Stock Exchange in Tehran; and correlation between the
audit partner rotation and financial reporting quality of listed companies Tehran
stock Exchange. And that correlation is Indirect.

Key words: Audit partner rotation, Audit firms rotation, Audit quality, financial
reporting quality.
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