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Study of the Relationship between the Lack of Integrity
of the Executive Director and Fraud Occurrence in
Tehran Stock Exchange (TSE)

Reza Jamei', Marziyeh Nourizadeh™, Behnam nasiri®

Abstract

The purpose of this study is to investigate the relationship between the lack of integrity of
executive directors and fraud occurrence in Tehran Stock Exchange. The multiple regression
models with fixed effects were then used to analyze the data. In addition, ordinary least squares
and panel data analysis were performed to investigate the relationship between lack of integrity of
the executive directors and fraud occurrence in financial statements. The subjects of this research
consist of 157 companies listed in TSE during 2009-2013. The results showed that there is a
significant relationship between lack of integrity of executives and fraud, provided that the tax
difference leads to the fraud in the organization. The annual adjustments as an indicator identity
fraud in relation to management lack of integrity and fraud in the companies studied are not
effective. The results showed that there is a significant relationship between modified audit
opinion and fraud occurrence and the modified audit opinion does not impact the relationship
between the lack of integrity and fraud.

Keywords:Executive Director, Fraud, Lack of Integrity, Modified Audit Opinion, Tax Difference.
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