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The relationship between abnormal audit fees and the ability to
predict earning

Abstract:

This study examines the relationship between abnormal audit fees and the ability to predict
interest on the basis of market capitalization .The information required for a Period of 6
Years in 2009 until 2014 on the audited financial statements of listed companies in Tehran
Stock Exchange were collected during the period in question. In order to achieve the
objectives of the study and to answer questions three test and data analysis hypotheses
were performed using panel in software R.

In this study, we consider the ability to predict interest in three earnings forecast areas,
earnings forecast frequency and accuracy intended by management. Based on
multivariate regression analysis on panel model with random effects approach results in a
five percent error level show that there is a significant relationship between abnormal
audit fees and interest forecasts, a significant relationship between abnormal audit fees
and benefit accuracy forecast, and a significant relationship between abnormal audit fees
and the frequency of predicted earning.
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