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The effect of family ownership and Audit Committee on
the timeliness of financial reporting: Case Study: The
Companies Listed in TehranStock Exchange

Abstract

This study investigates the factors influencing the timeliness of corporate financial
reporting Considering the Audit Committee, highlighting the differences between publicly listed
family and non-family firms in Tehran Stock Exchange. The hypotheses examined by using panel
data model. The tests conducted by using R programming language for a sample of 539 firm-year
observations during 2007-2015. Based on a multi-theoretical framework that combines agency
theory, stewardship theory and stakeholder theory, we suggest that family firms have an incentive
to be more timely reporters than their non-family counterparts. our findings are consistent with the
predictions and thus indicate that family firms are more likely to promptly report their annual
financial statements to the market, when compared to non-family firms. The results obtained
confirm the better quality of financial reporting practices of family firms documented in previous
literature. The results also show that a significant relationship between the audit committee and
timeliness of financial reporting does not exist.

Key words: family firms; audit committee; financial reporting; timeliness; financial
reporting
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