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The relationship between revenue and capability of
the Iranian’s CPAs Audit firms with their ranking

Abstract:

Despite some opposition, Iranian’s Audit firms are evaluated and ranked based on the
results by two overseer institutions, include The Stock Exchange Organization and Iranian Society
of CPAs each year's. The opponents argue that this approach is not common in any of the
Professional and regulatory associations of the world and audit firms ranking generally based on
revenue and work capability. With regard to the views of proponents and opponents, This study
aims to examine the alignment of the two ways of ranking results and examines this issue that in
Iran, is there the relationship between revenue and capacity of audit firms by their ranking or not?

The statistical population of this research is Iranian’s CPAs Audit firms and Y £ audit firms
is studied based on ranking the rating quality control in Y+ )£, The results show that in Iran, there
are significant relationship between annual revenue, potential, financial audit services volume and
other professional services volume with them ranking. So that audit firms with more annual
revenues, higher potential and more jobs, show the better ranking. Nevertheless, it was not
confirmed the existence of significant correlation between the quality control rating and others
capability indexes.

Keywords: Iranian’s CPAs Audit firms, Ranking, Quality control score, Capability,
Revenue
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