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Investigating the relationship between mandatory and voluntary
auditor Rotation on stock liquidity In Tehran Stock Exchange

Reza jamei?, behnam nasiri?

According to the literature, it is expected that Rotation of audit firm increase in Audit Quality results in
higher disclosure quality and lower information asymmetry which this in turn leads to increase in stock
market liquidity of firms. Therefore, in this study, the effects of Mandatory and voluntary audit firm
rotation on liquidity of shares of companies listed in the Tehran Stock Exchange has been studied. The
sample includes the population of listed companies in Tehran Stock Exchange that during the period
under study had at least one auditor rotation. Required data has been collected from financial
statements, audit reports and stock transaction history of Tehran Stock Exchange. In this study, 152
companies listed on Tehran Stock Exchange during the years 2007 to 2014 are examined. Collected
basic data, were analyzed using software Eviews9 and to examine the relationship between variables
multiple regression and to test research hypotheses, methods of data analysis combined (panel) is used.
The results show that mandatory and voluntary auditor rotation has no effect on liquidity of stocks
listed in Tehran Stock Exchange.

Key words: voluntary rotation, mandatory rotation, information asymmetry, stock liquidity.
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