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Audit Quality and Audit Report Lag

Morteza Heshmaty' ; Aliasghar Mottaghi' ; Ahmad Mohammady"

Abstract

The purpose of this study is to examine the relationship of audit quality and
Audit Report Lag. . The dependent variable of this study is Audit Report Lag.
The independent variable of this study is audit quality; which is measured by: audit
size and auditor industry specialization. In this research study Firm size, independent
board of directors and financial leverage are used as control variables. The sample of
research includes listed companies in Tehran Stock Exchange. After considering the
circumstances, have been chosen 185 companies as a sample. The study covers 8-
year (1387 to 1394). The required data for the study extracts from audited financial
statements and other reports such as annual director report to general meeting. Due
to the nature of the dependent variable of the study; ordinary least square regression
is used. The main finding of the study is that there is no relationship between audit
size and Audit Report Lag; while there is negative relationship between the auditor
industry specialization and Audit Report Lag.
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