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Abstract

This research first aims at exploring the effects of competition in audit market on
audit quality and second at investigating the role of audit market size on this
relationship. To this end, three measures, including audit concentration, client
concentration, and rivals’ competitive pressure, have been employed to measure the
competition in audit market, while audit restatement has been used to evaluate the
audit quality. The research statistical population includes 133 firms enlisted in Tehran
Stock Exchange and the research period extending from 2007 to 2015. The research
findings, using Logistic nonlinear regression, shows no significant relationship
between the measures of competition in audit market and audit quality. In the rest of
this research, the research results showed that audit market size has a significant,
negative effect on the relationship between the measure of client concentration and
audit quality. Yet, the effects of audit market size on the relationship between the
measures of auditor concentration and rivals’ competitive pressure and audit quality
has not been significant.

Key Words: Competition in Audit Market, Audit Quality, Restatement, Audit Market
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