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A comparative study of shadow banking in target countries and provide policies for

Iran’s financial system
Abstract

The financial system is an integral part of the economic system that its efficiency or
inefficiency, creates a significant impact on economic development. Shadow banking as part
of the financial system, acting as regular banks, but not under government rules. In this study,
for a better understanding of this financial system and the various dimensions of this
Y phenomenon, we choosed England, USA and China as three target countries in a comparative
' study, because of their significant development in shadow banking and investigated them by
size, institutions, instruments and regulations. Since the shadow banking exist in Iran and it
may know as a threat because its detrimental economic effects, by reviewing rules made by the
studied countries, some criteria such as transparency, risk prevention, supportive laws and

efforts to increase economic efficiency have been proposed to deal with shadow banking.

Keywords: financial system, banking, shadow banking, financial development, economic
development
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